UMVOTI MUNICIPALITY 


ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 
30 JUNE 2009 


In terms of section 126 (1) of the Municipal Finance Management Act 

inlT annual financial statements, which are set out on pages 1 to 37 

and which I have signed on behalf of the municipality. ^ ® 

I certify that the salaries, allowances and benefits of Councillors as disclosed in note oa 
o these annual financial statements are within the upper limits of the framework 
envisaged in Section 219 of the Constitution, read with the Remuneration of Public 
Officer Bearers Act and the Minister of Provincial and Local Government 
determination in accordance with this Act. 
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UMVOTI MUNICIPALITY 
ACCOUNTING POLICIES 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 


1 . BASIS OF PRESENTATION 

The Annual financial statements have been prepared in accordance with the 
Standards of Generally Recognised Accounting Practices (GRAP). The annual 
financial statements have been prepared on the historical cost basis, and incorporate 
the principal accounting policies set out below. 


The Standards comprise of the following: 


GRAP 1 

Presentation of Financial Statements 

GRAP 2 

Cash Flow Statements 

GRAP 3 

Accounting Policies, Changes in Accounting Estimates and Errors 

GRAP 4 

The Effects of Changes in Accounting Estimates and Errors 

GRAP 5 

Borrowing C^ 

GRAP 6 

Consolidated and Separate Financial~Staterinents 

GRAP 7 

Investment in Associates 

GRAP 8 

Investment in Joint Ventures 

GRAP 9 

Revenue From Exchange Transactions 

GRAP 10 

Financial Reporting in Hypermflationary^corTomies ^ 

GRAP 1 1 

^ Constejction Contracts ~ 

GRAP 12 

InventoHes ^ 

GRAP 13 

Leases — — 

GRAP 14 

Events After the Reporting Date 

GRAP 16 

Investment Property 

GRAP 17 

Property, Plant and Equipment ^ 

CRAP 19 

Provisions, Contingent Liabilities^^HdConting^ 

GRAP 100 

iNon-current Assets Held for Sale and Discontinued Operations 

GRAP 101 

Agriculture ~ — 

GRAP 102 

Intangible Assets ~ ^ — 
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UMVOTI MUNICIPALITY 
ACCOUNTING POLICIES 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 


Accouriting policies for material transactions, events or conditions not covered by the 
above GRAP standards have been developed in accordance with paragraphs 7 11 
and 12 of GRAP 3. These accounting policies and the applicable disclosures have 
been based on the South African Statements of Generally Accepted Accounting 
Practices (SA GAAP) including any interpretations of such Statements issued by the 
Accounting Practices Board. 


A summary of the significant accounting policies are disclosed below. 


These accounting policies are consistent with the previous year, unless otherwise 
stated. 


1.2 Standards, amendments to standards and interpretations issued but not 
yet effective 


GRAP 18: Segment Reporting - issued March 2005: 


Compliance with this standard would have had an effect on the presentation 
only. Financial information would have been reported by segments The 
disclosure of this information will assist users of the financial statements to 
better understand the entity’s past performance and to identify the resources 
allocated to support the major activities of the entity. 


GRAP 23: Revenue from Non-Exchange Transactions (Taxes and 
Transfers) — Issued February 2008: 


Non-exchange transactions in which the entity receives services without directly 
giving approximately equal value in exchange, has not been accounted for as 
revenue. These transactions are minimal and are considered immaterial. Refer 
to paragraph 1 1 for compliance in the current year. 
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UMVOTI MUNICIPALITY 
ACCOUNTING POLICIES 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 


GRAP 24: Presentation of Budget Information in Financial Statements - 
Issued November 2007: 


Compliance with this standard would have had an effect on the presentation 
only. The budget information is currently disclosed in the appendices. 


GRAP 103: Heritage Assets - Issued July 2008: 


Compliance with this standard will not have an impact on the current financial 
information as the recognition and measurement requirements of the standard 
have already been adopted. 

2. PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand 

3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 

4. HOUSING DEVELOPMENT FUND 

The Housing Development Fund was established in terms of the Housing Act, (Act No. 
107 of 19^). Loans from national and provincial government used to finance housing 
selling schemes undertaken by the Municipality were extinguished on 01 April 1998 
and transferred to a Housing Development Fund. Housing selling schemes both 
complete and in progress as at 01 April 1998, were also transferred to the hiousinq 
Development Fund. In terms of the Housing Act, all proceeds from housing 
developments, which include rental income and sales of houses, must be paid into the 
Housing Development Fund. Monies standing to the credit of the of the Housing 
Development Fund can be used only to finance housing developments within the 
municipality area subject to the approval of the Provincial MEC responsible for 
housing. 
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UMVOTI MUNICIPALITY 
ACCOUNTING POLICIES 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 


RESERVES 

5. 1 Capital Replacement Reserves (CRR) 

In order to finance the provision of infrastructure and other items of property plant and 
equipment from internal sources, amounts are transferred from the accumulated 
surplus to the CRR in terms of a Council resolution. A corresponding amount is 
transferred to a designated CRR bank or Investment account. The cash in the 
designated CRR bank account can only be utilized to finance items of property plant 
and equipment. The CRR is reduced and the accumulated surplus is credited by a 
corresponding amount when the amounts in the CRR are utilized. ^ 


The amount transferred to the CRR is based on the municipality’s need to finance 
future capital projects included in the Integrated Development Plan. 


CCR is included in Accumulated Surplus in the Statement 
prior year it was separately disclosed. 


of Financial Position. In 


the 


5.2 Capitalisation Reserve 

On the implement^ion of GRAP, the balance on certain funds, created in terms of the 
Provincial Ordinances applicable at the time, that had historically been utilized 
for the acquisition of items of property, plant and equipment, have been transferred to 
a Capitalisation Reserve instead of the accumulated surplus in terms of a directivt^ 

National Treasury. The purpose of this Reserve is to 

hP iTrf, r ensuring that future depreciation expenses that will 

be incurred over the useful lives of these items of property, plant and equipment are 
offset by transfers from this reserve to the accumulated surplus. 

The balance in the Capitalisation Reserve equals the carrying value of the items of 
property plant and equipment financed from the former legislated funds When items 
of property, plant and equipment are depreciated, a transfer is made fromTe 
Capitalisation Reserve to the accumulated surplus. 

When an item of property, plant and equipment is disposed of the balance in the 
Sfrplus^^ " to toe accumulated 

FinS'aTpc^iticrf ''““toulated Surplus in the Statement of 

Financial Position. In the prior year it was separately disclosed. 
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UMVOTI MUNICIPALITY 
ACCOUNTING POLICIES 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 


5.3 Government Grant Reserve 

When items of property, plant and equipment are financed from government grants a 
transfer is made from the accumulated surplus to the Government Grants Reserve 
equal to the Government Grant recorded as revenue in the Statement of Financial 
Performance in accordance with a directive (budget circular) issued by National 
reasury. VVhen items of property, plant and equipment are depreciated, a transfer is 
Government Grant Reserve to the accumulated surplus equal to the 
amount of the annual depreciation. The purpose of this policy is to promote 

ov^rThTnUf? I depreciation expenses that will be incurred 

over the useful lives of government grant funded items of property plant and 

equipment are offset by transfers from this reserve to the accumulated surplus. 

When an iteni of property, plant and equipment financed from government grants is 
disposed of the balance in the Government Grant Reserve relating to such^item is 
transferred to the accumulated surplus. 


Government Grant Reserve is included in Accumulated Surplus in the Statement of 
Financial Position. In the prior year it was separately disclosed. 


5.4 Donations and Public Contribution Reserve 

When items of property, plant and equipment are financed from public contributions 
and donations a transfer is made from the accumulated surplus to the Donations and 

Ts revenue inutile donations and public contributions recorded 

s revenue in the Statement of Financial Performance in accordance with a directive 

circular) issued by National Treasury. When such items of property plant and 
equipment are deprecated a transfer is made from the Donations and pS 
Contributions Reserve to the aooumulated surplus. The purpose of this policy is to 

K°are“SSl''troff!ieff'If a “ntrol by ensuing that sufficient 

unos are set aside to offset the future depreciation charges that will be incurred over 


When an item of property, plant and equipment financed from 
disposed of, the Donations and Public Contributions Reserve 
transferred to the accumulated surplus. 


government grants is 
relating to such item is 


Donations and Public Contribution Reserve is included in Accumulated Surplus in the 
Statement of Financial Position. In the prior year it was separately disclosed. 
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UMVOTI MUNICIPALITY 
ACCOUNTING POLICIES 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 


5.5 Revaluation Reserve 


The surplus arising from the revaluation of the timber 
revaluation reserve. 


plantations is credited 


to 


the 


The plantations have been leased to Messrs Mondi Forests for a period of 30 vears 
commencing on 1 October 1987. In accordance with the lease agreement the rental 
payable IS adjusted annually based on 90% of the increase in the consumer price 
index. Dunng the current year the rental amounted to R 1 794 749. The agreement 
a so provides that the Lessee shall use its best endeavours to fell timber in a proper 
cycle in order to attempt to secure that when the lease expires The Council \MII ^ 
receive he p antations in a proper cycle with a reasonable^pread of age cL The 

reflected at the estimated fair value as at 31 July 2008 
calculated by the council’s consultants. 


6. PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment, is stated at cost, less accumulated 
and IS not depreciated as it is deemed to have an indefinite life. 


depreciation . 


The cost of Items of property, plant and equipment acquired in exchange for a non 
monetary or monetary asset, or a combination of monetary and non monetae assets 

"O' at its fair value te costt 

measured at the carrying amount of the asset given up. 


Subsequent expenditure is capitalized when the recognition and 
of an asset are met. 


measurement criteria 


Depreciation is calculated based on cost, using the straight-line method over thp 
forreSirass^^^^^^^^^^^^^ — - rate^r ba^on the 
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UMVOTI MUNICIPALITY 
ACCOUNTING POLICIES 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 



YEAR 

OTHER 

YEARS 

Infrastructure 




Roads and Paving 

10 to 
20 

Buildings 

30 

Pedestrian Malls 

30 

Air Conditioners 

7 

Major Sub Station Buildings 

20 

Other Vehicles 

5 

Transformers and related 
equipment 

20 

Office equipment 

5 

Mains 

20 

Furniture and Fitting 

10 

Housing 

30 

Radios 

5 

Street Lights 

20 

Robots 

10 



Other items of plant and 
equipment 

3 





Community 




Buildings 

30 



Security 

5 




The gain or loss arising on the disposal or retirement of an item of property, plant and 
equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognized in the Statement of Financial Performance. 

Where the carrying amount of an item of property, plant and equipment is greater than 
the estimated recoverable amount, it is written down immediately to its recoverable 
amount and an impairment loss is charged to the Statement of Financial Performance. 

In 2008/2009 the requirements of GRAP17 were not complied with as follows; 

• Review of useful life of items of property, plant and equipment recognized in the 
annual financial statements. 

• Review of depreciation method applied to property, plant and equipment 
recognized in the annual financial statements 

• Testing for and impairing any items of property, plant and equipment 
recognized in the annual financial statements 


The council is in the process of developing a process plan to fully comply with GRAP 
1 7 by the end June 201 0 (see note 1 0). 
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UMVOTI MUNICIPALITY 
ACCOUNTING POLICIES 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 


7. INVESTMENT PROPERTY 

Investment property consists of timber plantations which have been leased to Mondi 
Forest. Investment property is recognized at its initial cost and revalued annually by a 
recognized professional valour to net realizable open market value for existing use. 
The carrying value of the property is adjusted to the revalued amount and the resultant 
surplus or deficit is credited or debited to the revaluation reserve. Impairment losses 
will be treated as a revaluation decrease to the extent that the impairment loss does 
not exceed the revaluation surplus for that same asset. Impairment losses over and 
above the revaluation surplus will be expensed to the statement of financial position 


8. INVESTMENTS 
8. 1 Financial Instruments 


Financial Instruments, which include fixed deposits and short-term deposits invested 
in registered banks, are stated at cost. 

Where investments have been impaired, the carrying value is adjusted by the loss 
which is recognized as an expense in the period that the impairment is identified. ’ 

On disposal of an investment, the difference between the net disposal proceeds and 
the carrying amount is charged or credited to the Statement of Financial Performance. 


9. INVENTORIES 

Inventories are initially recognized at cost. 

Subsequent Measurement 

Consumable stores and maintenance materials are valued at the lower of cost and net 
realisable value. In general, the basis of determining cost is the weighted average 
method. ^ 

Unsold properties are valued at the lower of cost and net realisable value on a 
weighted average cost basis. Direct cost are accumulated for each separately 
identifiable development. Cost also include a proportion of overhead costs. 

Redundant and slow-mowing inventories are identified and written down from cost to 
net realisable value with regard to their estimated economic or realisable values. 
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UMVOTI MUNICIPALITY 
ACCOUNTING POLICIES 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 

9. ACCOUNTS RECEIVABLE 

Accounts receivable are carried at anticipated realisable value. An estimate is made 
for doubtful receivables based on a review of all outstanding amounts at year-end. 

Bad debts are written off during the year in which they are identified. Amounts that are 
receivable within 12 months from the reporting date are classified as current 

10. TRADE CREDITORS 

Trade creditors are stated at their nominal value. 

11. REVENUE RECOGNITION 

11.1 Revenue from exchange transactions 

Servicp charges relating to electricity are based on consumption. Meters are read 
monthly and recognized as revenue when invoiced. Provisional estimates of 
consumption are made monthly when meter readings have not been performed. The 
provisional estimates of consumption are recognized as revenue when invoiced. 
Adjustments to provisional estimates of consumption are made in the invoicing period 
in which meters have been read. These adjustments are recognized as revenue in 
the invoicing period. Revenue from the sale of electricity prepaid meter cards are 
recognized at the point of sale. 

Service charges relating to refuse removal are recognized on a monthly basis in 

arrears by applying the approved tariff to each property. Tariffs are determined per 

category of property usage, and are levied monthly based on the number of refuse 

containers on each property, regardless of whether or not all containers are emptied 
during the month -rpucu 


Interest and rentals are recognized on a time proportionate basis. 

Revenue arising from the application of the approved tariff of charges is recognized 
wheri the relevant service is rendered by applying the relevant gazetted tariff. This 
includes the issuing of licenses and permits. 


Income for agency services is recognized on a monthly basis once the income 

collected on behalf of agents has been guantified. The income recognized is in terms 
of an agency agreement. 


Finance income from the sale of housing by way of installment sales agreements or 
finance leases is recognized on a time proportionate basis. 
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UMVOTI MUNICIPALITY 
ACCOUNTING POLICIES 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 

Revenue from the sale of goods is recognized when the risk has passed to the 
consumer. 

Revenue from public contributions is recognized when all conditions associated with 
the contribution have been met or, where the contribution is to finance property, plant 
and equipment, when such item of property, plant and equipment is brought into use. 
Where public contributions have been received but the municipality has not met the 
condition, a liability is recognized. 

11.2 Revenue from non-exchange transactions 

Revenue from property rates is recognized when the legal entitlement to this revenue 
arises. Collection charges are recognized when such amounts are legally 
enforceable. Penalty interest on unpaid rates is recognized on a time proportionate 
Basis. 

Fines constitute both spot fines and summonses. Revenue from spot fines and 
summonses is recognized when payment is received. 

Donations are recognized on a cash receipt basis or where the donation is in the form 
of property, plant and equipment, when such items of property, plant and equipment 
are brought into use. 

Contributed property, plant and equipment is recognized when such items of property, 
plant and equipment are brought into use. 

Revenue from the recovery of unauthorized, irregular, fruitless and wasteful 
expenditure is based on legislated procedures, including those set out in the Municipal 
Finance Management Act (Act No. 56 of 2003) and is recognized when the recovery 
thereof from the responsible Councillors or officials is virtually certain. 


12. CONDITIONAL GRANT AND RECEIPTS 

Revenue received from conditional grants and donations is recognized as revenue to 
the extent that the Municipality has complied with any of the criteria, conditions or 
obligations embodied in the agreement. To the extent that the criteria, conditions or 
obligation have not been met, a liability is recognized. 
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UMVOTI MUNICIPALITY 
ACCOUNTING POLICIES 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 

14 PROVISIONS 

Provisions are recognized when the Municipality has a present or constructive 
obligation as a result of past events and it is probable that an outflow of resources 
embodying economic benefits will be required to settle the obligation and a reliable 
estimate of the provision can be made. Provisions are reviewed at reporting sheet 
date and adjusted to reflect the current best estimate. Non-current provisions are 
discounted to the present value using a discount rate based on the average cost of 
borrowing to the municipality. 

15. CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and with banks. Cash equivalents are short- term highly 
liquid investments that are held with registered banking institutions with maturities of 
six months or less and are subject to an insignificant risk of change in value. 

For the purposes of the cash flow statement, cash and cash equivalents comprise 
cash on hand, deposits held on call with banks and investments in financial 
instruments, net of bank overdraft. 

Bank overdrafts are recorded based on the facility utilized. Finance changes on bank 
overdraft are expensed as incurred. 

16. TAX 

The Municipality is exempted from tax in terms of section 10(1)(a) of the Income Tax 
Act. 

17. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that 
is not in terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure in the form of a grant that 
is not permitted in terms of the Municipal Finance Management Act (Act No. 56 of 
2003), Unauthorised expenditure is accounted for as an expense in the Statement of 
Financial Performance and where recovered, it is subsequently accounted for as 
revenue in the Statement of Financial Performance. 
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UMVOTI MUNICIPALITY 
ACCOUNTING POLICIES 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 

18. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act (Act No 56 of 2003), the Municipal System Act (Act No. 32 2000), 
the Public Office Bearers Act (Act No. 20 of 1998) or is in contravention of the 
Municipality’s supply chain management policy. Irregular expenditure excludes 
unauthorised expenditure. Irregular expenditure is accounted for as expenditure in the 
Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance. 

1 9. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and could 
have been avoided had reasonable care been exercised. Fruitless and wasteful 
expenditure is accounted for as expenditure in the Statement of Financial 
Performance and where recovered, it is subsequently accounted for as revenue in the 
Statement of Financial Performance. 

20. COMPARATIVE INFORMATION 

20.1 Current Year Comparatives 

Budgeted amounts have been included in the annual financial statements for the 
current and previous financial years 

20.2 Prior Year Comparatives 

When the presentation or classification of items in the annual financial statements is 
amended, prior period comparative amounts are reclassified. 
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ACCOUNTING OFFICERS REPORT 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 

THE CHALLENGE OF CHANGE 

It has been a very challenging year for the Umvoti Muncipality, Especially in 
regard to implementation of the provisions of the Municipal Property Rates Act 
The economic recession has negatively affected the community’s ability to pay 
and this is reflected in the financial results. 

It is commendable that, in my opinion as Municipal manager, the management 
team has excelled in ensuring that the Umvoti Muncipality has delivered services 
to the community under very trying circumstances. The results for the year under 
review are set out as follows. ^ 

1. Financial Statement Ratios 



2009 

2008 


R 

R 

Personnel Costs 

26% 

26% 

Remuneration of Councillors 

5% 

6% 

Bad Debts 

3% 

3% 

Depreciation 

16% 

16% 

Repairs And Maintenance 

4% 

5% 

Bulk Purchases; Electricity 

18% 

17% 

General Expenses 

16% 

15% 

Contracted Services 

9% 

11% 

(srants and Subsidies paid 

3% 

1% 

1 Total Expenses 

100% 

100% 


2. POST BALANCE SHEET EVENTS 

Nil 
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ACCOUNTING OFFICERS REPORT 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 

RECONCILIATION OF BUDGET TO ACTUAL RESULTS 


Operating Budget 



R 

Budget Deficit Before Appropriations 

(13 374 990) 

Kevenue Variances 

32 900 313 

Expense Variances - Personnel Costs 

2 618 161 

- i^ncilor’s Remuneration 

369 795 

- General Expenses 

746 298 

- Electricity Purchases 

(1 856 494) 

- Repairs And Maintenance 

472 389 

- Depreciation 

(1 738 895) 

- Contracted Services 

10 574 

- Contributions doubtful debts 

(1 419 238) 

-Grants and subsidies 

(1 134 653) 



Actual Surplus Before Appropriations 

17 593 260 


The positive revenue variances are explained in annexure “E1” to the financial 
statements 

Major variations from the expenditure budget are explained in annexure “E 1” to 
the financial statements. 
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ACCOUNTING OFFICERS REPORT 
TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 


Capital Budget 


DESCRIPTION 

BUDGET 

ACTUAL 

VARIANCE 

Land 




Security Measures 

405 000 


405 000 

Buildings 

28 222 462 

6 970 218 

21 252 244 

Air conditioners 

90 000 


90 000 

Professional Fees 

100 000 


100 000 

Construction Works 

21 851 079 

18 597 714 

3 253 365 

Electricity Reticulation 

3 450 000 

1 120 938 

2 329 062 

Streetlights 

0 

0 


Furniture 

154 800 

77 844 

76 956 

Office and Acc. Mach 

410 000 

58 461 

351 539 

Tools 

761 000 

299 664 

461 336 

Machinery 

69 500 

49 812 

19 688 

Vehicle & Tractor 

2 900 000 

2 502 502 

397 498 

Radios 

20 000 


20 000 

Museum Exhibits 

50 000 


50 000 

Total 

58 483 841 

29 677 153 

28 806 688 


The savings are mainly due to delays in planning or arranging funding. The excess 
on office and accounting machines was mainly due to urgent replacement of 
machines that could not be repaired due to unforeseen circumstances. 

4. EXPRESSION OF APPRECIATION 

I am grateful to the Mayor, Speaker, Executive Committee and Councillors, the 
chief financial officer. Manager Corporate Services, Manager Engineering 
Services and staff in general, our financial consultant Mr S.D Van Der Merwe and 
in particular to the local representatives of the Auditor General for their support 
and willingness to go the extra mile during the 2008/2009 financial year, which 
proved to be a very difficult year for all.. 


SB Ndabandaba 
Municipal Manager 
Umvoti Municipality 
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UMVOTI LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2009 


NET ASSETS AND LIABILITIES 
Net assets 

Housing Development Fund 
Revaluation reserve 
Accumulated Surplus 

Non - current liabilities 

Long term liabilities 
Non - current provisions 

Current liabilities 

Consumer deposits 

Provisions 

Creditors 

Unspent conditional grants and receipts 
Value Added Tax 
Short term loans 
Bank overdraft 

Current portion of long term liabilities 

Total Net Assets and Liabilities 
ASSETS 


172,825,943 

7,952,445 

43,036,121 

121,837,377 


27,147,579 

1,613,727 

330,187 

8,359,706 

16,843,959 


199,973,522 


155,770,112 

6,337,969 

43,573,549 

105,858,594 


27,701,758 

1,572,634 

152,793 

6,716,378 

19,259,953 


183,471,870 


Non - current assets 

Property , plant and equipment 
Investment property 
Investments 
Long term receivables 

Current assets 

Inventory 

Consumer debtors 
Other debtors 

Current portion of long term debtors 
Value added tax 
Call investment deposits 
Bank balances and cash 

Total Assets 



139,142,982 

121,443,742 

10 

96,026,125 

77,765,664 

11 

43,036,121 

43,573,549 

12 

13 

80,736 

104,529 


60,830,540 

62,028,128 

14 

1,196,314 

1,044,496 

15 

4,847,932 

4,647,598 

16 

2,547,224 

1,702,175 

13 

23,655 

18,475 

8 

321,706 

216,864 

17 

50,133,323 

54,184,534 

18 

1,760,386 

213,986 


199,973,522 

183,471,870 
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BUDGET 


10,107,000 

970.000 
17,657,823 

2,337,010 

2,300,000 

150.000 

560.000 

1 , 021,200 

600.000 
13,258,225 

84.000 

10.000 

49,055,258 


UMVOTI LOCAL MUNtCIPALITY 
STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2009 


10,898,147 

1 , 020,000 

20,734,623 

2,541,330 

3,600,000 

267,920 

559.000 
1,039,824 

690.000 
15,055,000 

58,300 

100.000 


REVENUE 


Property rates 

Property rates - penalties imposed and collection charges 
Service charges 

Rental of facilities and equipment 
Interest earned - external investments 
Interest earned - outstanding debtors 
Fines 

Licences and permits 
Income for agency services 
Government grants and subsidies 
Other income 

Gain on disposal of property, plant and equipment 


56,564,144 Total Revenue 


EXPENDITURE 


ACTUAL 


19 

11,058,100 

10,019,332 


1,363,962 

689,075 

20 

24,378,643 

19,359,131 


2,651,192 

2,411,272 


5,871,776 

5,554,178 


292,243 

254,361 


674,905 

351,214 


1,537,367 

1,176,922 


757,111 

658,942 

21 

40,512,529 

18,384,199 

22 

326,962 

39,667 

258,903 


89,464,457 

59,117,529 


19,051,020 21,599,834 Employee related costs 

4,152,979 4,295,868 Remuneration of Councillors 

1.100.000 850,000 Bad debts 

Collection costs 

8,505,248 9,677,797 Depreciation 

3,229,454 3,523,278 Repairs and maintenance 

Interest paid 

8.610.000 11,000,000 Bulk purchases 

5.368.000 6,413,400 Contracted services 

910,000 1,028,000 Grants and subsidies paid 

10,489,389 11,550,957 General expenses 

Loss on disposal of property, plant and equipment 

61,416,090 69,939,134 Total Expenditure 

,12,360,832) _J1^3j374^990}_ Surplus (Deficit) for the year 

Refer to Appendix E .1 for explanation of variances 


23 

18,981,673 

14,686,058 

24 

3,926,073 

3,565,582 


2,269,238 

1,623,394 


11,416,692 

8,841,730 

25 

3,050,889 

2,920,736 

26 

12,856,494 

9,674,549 


6,402,827 

5,839,031 

27 

2,162,653 

637,339 


10,804,659 

8,016,844 


71,871,198 

55,805,263 


17,593,259 

3,312,266 
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UMVOTI LOCAL MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2009 
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UMVOTI LOCAL MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2009 


CASH FLOW FROM OPERATING ACTIVITIES 

Cash receipts from ratepayers, government and other 
Cash paid to suppliers and employees 
Cash generated from (utilised in ) operations 

Interest received 
Interest paid 

NET CASH FROM OPERATING ACTIVITIES 
CASH FLOWS FROM INVESTING ACTIVITIES 


Note 

2009 


2008 


R 


R 


77 , 775,698 

58 . 792,364 

( 56 , 516 , 362 ) 

( 44 , 652 , 951 ) 

21 , 259,336 

14 , 139,413 

5 , 871,776 

5 , 554,178 


27,131,112 

19,693,591 


Purchase of property, plant and equipment 
Purchase of housing infrastructure 
Proceeds on disposal of property,plant and equipment 
(Increase) decrease in investment properties 
(Increase) decrease in non - current receivables 
(Increase) decrease in non - current investments 
(Increase) decrease in call investments 

NET CASH FROM INVESTING ACTIVITIES 

CASH FLOWS FROM FROM FINANCING ACTIVITIES 

New loans raised (repaid ) 

Increase (decrease ) in consumer deposits 
Increase (decrease ) in short term loans 

NET CASH FROM FINANCING ACTIVITIES 

NET INCREASE (DECREASE ) IN CASH AND CASH EQUIVALENTS 

Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at the end of the year 


( 29 , 677 , 153 ) 

( 14 , 699 , 942 ) 

138 

18,614 

(29,677,015) 

(14,681,328) 

41,093 

62,861 

41,093 

62,861 


(2,504,810) 

5,075,124 


54 , 398,519 

51 , 893,709 

49 , 323,395 

54 , 398,519 

2,504,810 

(5,075,124) 


UMVOTI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


1 HOUSING DEVELOPMENT FUND 

Unappropriated Surplus 

Loans extinguished by Government on 1 April 1 998 
Contribution to cost of services - 492 sites 


The Housing Development Fund is represented by the following assets and liabilities 
Property.plant and equipment ( see note 10 ) 

Housing selling scheme loans ( see note 13 ) 

Housing rental and Instalment debtors ( see note 15 ) 

Bank and cash 
Sub - total 
Creditors 

Total Housing Development Fund Assets and Liabilities 

2 ACCUMULATED SURPLUS 

The following internal reserves are ringfenced within the Accumulated Surplus : 

Capital Replacement Reserve 

Balance at 30 June 2008 
Transfer 

Property, Plant and Equipment purchased ex Capital Replacement Reserve 
Balance at 30 June 2009 
Government Grant Reserve 
Balance at 30 June 2008 

Capital grants used to finance Property, Plant and Equipment 
Transfer 

Offsetting of Depreciation 
Balance at 30 June 2009 

Capitalisation Reserve 

Balance at 30 June 2008 
Transfer 

Offsetting of Depreciation 
Balance at 30 June 2009 

3 NON - CURRENT PROVISIONS 


4 CONSUMER DEPOSITS 
Electricity 

Guarantees held in lieu of electricity deposits ( R 319,100 ) 

5 PROVISIONS 

Performance bonus 
Long - service provision 


The movement in provisions Is reconciled as follows: 

Balance at beginning of year 
Contributions to provisions 
Expenditure 

Transfer from non - current provisions 
Balance at end of year 


2009 

2008 

R 

R 


7,941,025 

6,326,549 

375,980 

375,980 

(364,560) 

(364,561) 

7,952,445 

6,337,968 


90.888 

107,279 

159,277 

151.185 


6,079,504 

250,165 

6,337,968 

250,165 

6,337,968 

121,837,377 

105,858,594 


8,919,141 

1 1 ,084,054 


4,000,000 

(2,558,817) 

(6,164,913) 

6,360,324 

8,919,141 


55,885,783 

54,385,761 

24,188,572 

7,225,602 

1 ,324,200 


(7,698,542) 

(5,725,580) 

73,700,013 

55.885,783 


14,885.577 

17,013,255 

(765,330) 


(1,957,145) 

(2,127,679) 

12,163,102 

14,885,576 


1,613,727 

1,572,634 

1,613,727 

1,572.634 


250,000 

24,000 

80,187 

128,793 

330,187 

152,793 


152,793 

82,999 

306,187 

128,793 

(128,793) 

(58,999) 

330,187 

152,793 


UMVOTI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


6 CREDITORS 


2009 2008 

R R 


Trade creditors 

Payments received in advance 

Retention 

Staff leave 

Deposits other 

Other creditors 


7 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

7.1 Conditional grants from other spheres of government( see note 21 ) 

7.2 Other conditional receipts 
Public contributions 

Total conditional grants and receipts 

Refer Appendix F 

These amounts are invested in a ring - fenced investment untill utilised. 

8 VAT 

VAT refund due 
Vat provision 

VAT is payable on the receipts basis 

The vat provision represents vat raised (Consumer Debtors) not yet received 

9 SHORTTERM LOANS 


2,551,964 

2,894,316 

2,087,241 

1,075,474 

1,830,425 

1,189,304 

938,901 

606,044 

951,175 

901,993 


49,248 

8,359,706 

6,716,379 


16,843,959 

19,259,954 

16,843,959 

19,259,954 


820,805 

666,016 

(499,099) 

(449,152) 

321,706 

216,864 
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UMVOTI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


10 PROPERTY.PLANT AND EQUIPMENT 
30-Jun-2009 


Reconciliation of carrying value 

Infrastructure 

Community 

Heritage 

Other 

Total 

Caning value at 1 July 2008 

61.220.428 

10.453.868 

1.778.137 

4.313.230 

77,765.663 

Revaluation 

Accumulated depreciation 

110,358.997 

13,635,479 

1,810,294 

18.432,629 

144,237,399 

- Cost 

- Revaluation 

(49,138,569) 

(3,181,611) 

(32,157) 

(14,119,399) 

(66,471.736) 

Acquisitions 

Capital under construction 

Increases (decreases ) in revaluation 

Depreciation 

19.856,609 

349,975 


9,470.569 

29,677,153 

- based on cost 

- based on revaluation 

(8,954,667) 

(848,605) 

(13,434) 

(1,599,985) 

(11,416,691) 

Caning value of disposals 






Cost/revaluation 

Accumulated depreciation 






Carrying value at 30 JUNE 2009 

Cost 

Revaluation 

72.122.370 

9,955.238 

1.764.703 

12.183.814 

96.026.125 

130,215,606 

13,985.454 

1.810,294 

27,903,198 

173.914,552 

Accumulated depreciation 






- Cost 

- Revaluation 

(58,093,236) 

(4,030,216) 

(45,591) 

(15,719,384) 

(77.888,427) 

30-Jun-2008 






Reconciliation of carrying value 

Infrastructure 

Community 

Heritage 

Other 

Total 

Carrying value at 1 July 2007 

Cost 

55,533.823 

10.214.161 

382,335 

5.777.131 

71,907,450 

Revaluation 

Accumulated depreciation 

98.140,355 

12,563,415 

401,058 

18,432,629 

129,537,457 

- Cost 

- Revaluation 

(42,606,532) 

(2,349,254) 

(18,723) 

(12,655,498) 

(57,630,007) 

Acquisitions 

Capital under construction 

Increases (decreases ) in revaluation 

Depreciation 

11,632,664 

585,978 

953,024 

119,040 

1,409,236 


13,994,924 

705,018 

- based on cost 

- based on revaluation 

(6,532,037) 

(832.357) 

(13,434) 

(1,463,901) 

(8,841,729) 

Carrying value of disposals 






Cost/revaluation 

Accumulated depreciation 






Carrying value at 30 JUNE 2008 

Cost r 

61,220.428 

10,453.868 

1.778.137 

4,313.230 

77,765.663 

Revaluation 

Accumulated depreciation 

110,358,997 

13.635.479 

1,810,294 

18,432,629 

144.237,399 

- Cost 

- Revaluation 

(49,138,569) 

(3,181,611) 

(32,157) 

14,119,399) 

(66,471,736) 


Refer to Appendix B for more detail on property, plant and equipment 


The Municipality has taken advantage of the transitional provisions permitted by the 
Accounting Standards Boards, in terms of Directive 4 issued in March 2009 , with respect 
to the measurement of property , plant and equipment as set out in paragraph 73 to 83. 

The Municipality is in the process of itemising all infrastructure and 
community assets and will recalculate accumulated depreciation once this 
exercise has been completed. At present depreciation on these 
assets is calculated on an averaging basis whereby an average useful life has 
been calculated for each category of infrastructure and community assets using 
global historical costs recorded in the accounting records. 


UMVOTI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


10 PROPERTY.PLANT AND EQUIPMENT 
30-Jun-2009 

Reconciliation of carrying value 


Carrying value at 1 July 2008 
Cost 

Revaluation 

Accumulated depreciation 

- Cost 

- Revaluation 
Acquisitions 

Capital under construction 
Increases (decreases ) in revaluation 
Depreciation 

- based on cost 

- based on revaluation 
Carrying value of disposals 

Cost/revaluation 
Accumulated depreciation 

Carrying value at 30 JUNE 2009 
Cost 

Revaluation 

Accumulated depreciation 

- Cost 

- Revaluation 
30-Jun-2008 

Reconciliation of carrying value 


Carrying value at 1 July 2007 
Cost 

Revaluation 

Accumulated depreciation 

- Cost 

- Revaluation 
Acquisitions 

Capital under construction 
Increases (decreases ) in revaluation 
Depreciation 

- based on cost 

- based on revaluation 
Carrying value of disposals 

Cost/revaluation 
Accumulated depreciation 

Canying value at 30 JUNE 2008 
Cost 

Revaluation 

Accumulated depreciation 

- Cost 

- Revaluation 

Refer to Appendix B for more detail on property, plant and equipment 

The Municipality has taken advantage of the transitional provisions set out in 
GRAP 17. The Municipality is in the process of itemising all infrastructure and 
community assets and will recalculate accumulated depreciation once this 
exercise has been completed. At present depreciation on these 
assets is calculated on an averaging basis whereby an average useful life has 
been calculated for each category of infrastructure and community assets using 
global historical costs recorded in the accounting records. 


Infrastructure 

Community 

Heritage 

Other 

Total 

61,220.428 

10,453,868 

1,778.137 

4,313,230 

77,765.663 

110,358,997 

13,635,479 

1,810,294 

18,432.629 

144,237,399 | 

(49,138,569) 

(3,181,611) 

(32,157) 

(14,119,399) 

(66,471,736)| 

19,856,609 

349,975 


9,470,569 

29,677,153 

(8,954,667) 

(848,605) 

(13,434) 

(1,599,985) 

(11,416,691) 


72,122.370 

9.955,238 

1,764,703 

12,183,814 

96,026.125 

130,215,606 

13,985,454 

1,810,294 

27,903,198 

173,914,552 

(58.093,236) 

(4,030,216) 

(45,591) 

(15.719,384) 

(77.888,427) 

Infrastructure 

Community 

Heritage 

Other 

Total 

55,533,823 

10,214,161 

382,335 

5,777,131 

71,907.450 

98,140,355 

12,563,415 

401,058 

18,432,629 

129,537,457 

(42,606,532) 

(2,349,254) 

(18,723) 

(12,655,498) 

(57,630,007) 

11,632,664 

585.978 

953,024 

119,040 

1,409,236 


13,994.924 

705,018 

(6,532,037) 

(832,357) 

(13,434) 

(1,463,901) 

(8,841,729) 


61,220,428 

10,453.868 

1,778,137 

4,313,230 

77,765,663 

110,358,997 

13,635,479 

1,810,294 

18,432,629 

144,237,399 

(49,138,569) 

(3,181,611) 

(32,157) 

(14.119,399) 

(66,471,736) 
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UMVOTI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


11 INVESTMENT PROPERTY 


2009 2008 

R R 


Valuation 

Carrying value at beginning of Financial Year 

Revaluation of timber 

Carrying value at end of Financial Year 

The timber plantations reflect their present value as prepared by an independent valuer 
being Mr A Daugherty. 


43,036,121 

43,573,549 

43,573,549 

33,920,050 

(537,428) 

9,653.499 

43,036,121 

43,573.549 


The value of immature timber plantations has been determined by applying the Faustmann 
Formula which is a widely accepted method of determining the value of a plantation at any 
age from establishment to maturity. 

The present prices for the various categories of timber have been applied, and the 
present day costs of harvesting, transport and other silvicultural operations as determined 
by the Forest Economics Services who monitor the cost of foresry operations on over 
70% of timber plantations in South Africa. 


12 INVESTMENTS 


Long term 

13 LONG TERM RECEIVABLES 

Housing selling scheme loans 
Land sales 

Less: Current portion transferred to current receivables 


- 

90,888 

107,279 

13.503 

15,724 

104,391 

123,003 

(23.655) 

(18.475) 

80,736 

104,528 


HOUSING AND LAND SALE LOANS 

THESE LOANS WERE GRANTED IN ACCORDANCE WITH THE NATIONAL HOUSING 

monthly INSTALMENTS ARE SUBSIDISED IN TERMS OF PREVIOUS 

KttaULAllONS, 


Land sales 

THESE SUBSIDISED LOANS WERE GRANTED BY THE COUNCIL TO INDIVIDUAI S 
TO ASSIST THEM TO PURCHASE DWELLINGS. 

14 INVENTORY 


Consumable stores at cost 
Maintenance materials at cost 
Spare Parts at authorised value 


345,075 380,135 

365,990 602,965 

^85,249 61,396 
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UMVOT! LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

2008 
R 


2009 

R 


15 CONSUMER DEBTORS 

Balances at 30 June 2009 

Gross 

Provision for 

Net 


balance 

doubtful debts 

balance 

Service debtors 

1,358,848 

(913,560) 

445,288 

Rates 

8,461,130 

(6,158,733) 

2,302,397 

Electricity 

2,252,597 

(693,308) 

1,559,289 

Housing 

159,277 


159,277 

Other 

751,451 

(369,770) 

381,681 

Total 

12.983.303 

(8.135,371) 

4.847,932 

Balances at 30 June 2008 

Service debtors 

1,292,400 

(869,677) 

422,723 

Rates 

7,574,726 

(5,244,595) 

2,330,131 

Electricity 

2,004,334 

(682,203) 

1,322,131 

Housing 

151,185 


151,185 

Other 

2,147,804 

(1,726,376) 

421,428 

Total 

13.170.449 

(8.622.851) 

4.647,598 

Rates: Ageing 

Current (0-30 days) 

1,017,575 

966,157 


31 - 60 days 

505,662 

580,171 


61 to 90 days 

426,843 

422,199 


91 - 120 days 

352,318 

361,605 


121 days and over 

6,158,733 

5,244,594 


Total 

8,461,131 

7,574,726 


Electricity and other : Ageing 

Current (0-30 days) 

2.141,212 

1,687,199 


31 - 60 days 

237,033 

287,571 


61 to 90 days 

90,236 

185,373 


91 - 120 days 

77,051 

157,323 


121 days and over 

1,976,640 

3,278,257 


Total 

4,522,172 

5,595,723 


GRAND TOTAL 

12,983,303 

13,170,449 


16 OTHER DEBTORS 

Accrued interest on investments 

337,311 

751,582 


Uthekeia Water 

407,585 

407,585 


Government subsidies 

1,942,502 

901,016 


Other 

267,412 

49,577 


Total other debtors 

2,954,810 

2,109,760 


Less : Provision for doubtful debts 

(407,585) 

2,547,225 

(407,585) 

1,702,175 


17 CALL INVESTMENT DEPOSITS 

Other deposits 

Other deposits of R 6,360,324 are ringfenced and attributable to the Capital 

Replacement Reserve. Deposits of R 16,843,959 are ringfenced and relate to 
unutilised conditional government grants 

50,133,323 

54,184,534 
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UMVOTt LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

2008 
R 


2009 

R 


18 BANK, CASH AND OVERDRAFT BALANCES 
The Municipality has the following bank accounts; 


Current account (Primary bank account) 
Absa Bank - Greytown Branch 
Account number - 4064988800 


Cash book balance at beginning of year 

212,160 

4,023,887 

Cash book balance at end of year 

1,758,561 

212,160 

Bank statement balance at beginning of year 

1,033,017 

6,688.983 

Bank statement balance at end of year 

2,998,326 

1,033,017 

Summary of cash and bank balances 



Primary Bank Account 

1,758,561 

212,160 

Other bank accounts 



Petty Cash 

1,825 

1,825 


1,760,386 

213,985 

19 PROPERTY RATES 



Actual 



Residential 

5,688,773 

5,136,635 

Commercial 

4,130,927 

3,746,541 

State 

1,091,421 

1,001,311 

Other 

146,979 

134,845 

Total assessment rates 

11,058,100 

10,019,332 

Valuations 



Residential 

37,744,478 

33,464,578 

Commercial 

16,601,600 

21,256,500 

State 

5,405,300 

5,405,300 

Municipal 



Other 

494,722 

518,722 

Total property valuations 

60,246,100 

60,645.100 

20 SERVICE CHARGES 



Electricity 

20,096,049 

15,357,382 

Refuse removal 

4,108,486 

3,804,146 

Other 

174,108 

197,603 


24,378,643 

19,359.131 

21 GOVERNMENTGRANTS AND SUBSIDIES 



Equitable share 

18,129,237 

8,442,415 

Clinic subsidy 

2,641,399 

758,426 

Museum subsidy 


72,000 

Conditional grants utilised to finance property, plant and equipment 

19,188,571 

7,225,601 

Conditional grants utilised to finance operating expenses 

553,322 

1,885,757 


40,512,529 

18,384,199 

Refer Appendix F 



22 OTHER INCOME 




Other income 

326,962 

258,903 


326,962 

258,903 
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WI-ITCC = UMVOTI local MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


23 EMPLOYEE RELATED COSTS 

Employee related costs - salaries and wages 

- “'itrlbutions to UIF.pension and medical costs 
Travel.vehicle.accommodation, subsistence and other allowances 
Housing benefits and other allowances 
Overtime payments 
Performance bonus 
Service allowance 
Sub-total 

Less:Employee costs allocated to Property.Plant and Equipment 
Less:Employee costs included in other expenses 

Total employee related costs 

There were no advances or loans to employees. 

Remuneration of the Municipal Manager 

Annual remuneration 

Performance bonus 

Car allowance 

Housing allowance 

Contributions to Medical and Pension Funds 

Remuneration of the Chief Financial Officer 

Annual remuneration 

Performance bonus 

Car allowance 

Acting Allowance 

Housing Allowance 

Contributions to Medical and Pension Funds 

Remuneration of other managers 
30-Jun-2008 


15,395,180 

3,116,541 

1,345,213 

435,298 

440,185 

740,414 

21,472,831 

(388,433) 

(2,102,725) 

18,981, 673~ 


11,714,637 

2,740,078 

971,501 

596,687 

347,089 

28,167 

675,133 

17,073,292 

(330,210) 

(2,057,024) 

14,686.058 ’ 


Annual remuneration 

Performance bonus 
Leave pay 
Car allowance 
Acting Allowance 
Housing Allowance 

Contributions to Medical and Pension Funds 


Corporate 

Services 


Engineering Protection 

®®'3rices Services 

80,180 80,180 


30-Jun-2009 
Annual remuneration 
Performance bonus 
Leave pay 
Car allowance 
Acting Allowance 
Housing Allowance 

Contributions to Medical and Pension Funds 
24 REMUNERATION OF COUNCILLORS 
Mayor 

Deputy Mayor 
Speaker 

Executive committee members 
Councillors 


Certain Councillors were underpaid and this will be corrected during the ensuing year, 
In - kind benefits 

aUhe“SsToTcouhcf 

The Mayor has use of a Council owned vehicle for official duties 

25 INTEREST PAID 
Finance leases 

26 BULK PURCHASES 


287,197 

414,866 

239,516 

240,234 

2,744,260 

3,926,073 


266,000 

214,597 

384,402 

201,747 

2,498,836 

3,565.582 


Electricity 


12.856.494 

12.856.494 


9.674.549 

9.674.549 
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UMVOTI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


27 GRANTS AND SUBSIDIES PAID 
Assisted housing 
Grants in lieu of rates 
Indigent support 
Other 


28 GENERAL EXPENSES 

Extraordinary and/or unforeseen expenses 

29 CASH GENERATED BY OPERATIONS 

Surplus for the year 
Ajjustment for : 

Prior year 
Depreciation 

Gain on disposal of property, plant and equipment 
Contributions to provisions- non-current 
Contributions to provisions - current 
Contributions to bad debt provision 
Expenditure ex provisions 
Investment income 
Interest paid 

Operating surplus before working capital changes 

(Increase) decrease in consumer debtors 

(ilncrease) decrease in other debtors 

Increase (decrease ) in conditional grants and receipts 

increase (decrease ) in creditors 

Increase (decrease ) in Vat 

(Increase) decrease in inventories 

(increase) decrease in current portion of long term debtors 
increase (decrease ) in provisions 


30 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents included in the cash flow statement comprise the 
following amounts; 

Bank balances and cash 
Short term deposits 


31 ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 

31.1 Contributions to organised local government 

Opening balance 
Council contributions 
Amount paid - current year 
Amount paid - previous years 
Balance unpaid ( included in creditors ) 

31 .2 Audit fees 

Opening balance 
Current year audit fee 
Amount paid current year 
Amount paid - previous years 
Balance unpaid ( included in creditors ) 


22.986 
26,597 

2,102,084 

10.986 
2,162,653 


17,593,259 


306,187 

2,269,238 

(128,793) 

(5.871,776) 

25,584,809 

(2,469,573) 

(845,049) 

(2,415,994) 

1,643.328 

(104,842) 

(151,818) 

18,475 


1,760,386 

50,133,323 

51,893,709 


992,770 

8,841,728 


128,793 

1,236,675 

(58,999) 

(5,554,178) 

8,899,055 

(1,112,302) 

(660,793) 

6,609,394 

1,001,372 

(597,718) 

2,742 

(2,339) 


213,985 

54,184,534 

54,398,519 


Opening balance 

Current year output VAT 

Current year input VAT 

Amount paid - current year 

Amount refunded by SARS - current 

Amount due by SARS - included in debtors 

All VAT returns have been submitted by the due date. 

31,4 PAYE andUlF 

Opening balance 

Current year payroll deductions and Council UIF contributions 
Amount paid - current year 
Amount paid - previous years 
Balance unpaid ( included in creditors ) 


666,017 

(4,211,930) 

6,490,937 

385,901 

(2,510,119) 

820,806 


2,389,309 

2,389,309 


18,222 

(4,474,835) 

5,174,789 

531,276 

(583,435) 

666,017 


1,873,249 

1,873,249 
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UMVOTI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


315 Pension and medical aid deductions 
Opening balance 

Current year payroll deductions and Council contributions 
Amount paid - current year 
Amount paid - previous years 
Balance unpaid ( induded in creditors ) 

316 Councillors arrear consumer accounts 

The following Councillors had arrear accounts outstanding for more than 90 
days as at : 


4,669,571 

4,669,571 


4,002,942 

4,002,942 


30 June 2009 


Outstanding 
less than 
90 days 


Outstanding 
less than 
90 days 


30 June 2008 


Outstanding 
more than 
90 days 


Outstanding 
more than 
90 days 


32 CAPITAL COMMITMENTS 


Commitments in respect of capital expenditure: 
- approved and contracted for 
Infrastructure 
Buildings 
Heritage 
Other 

Housing Development Fund 
Investment properties 


3,165,171 

514,908 


6,323,022 

180,960 


- approved but not yet contracted for 

Infrastructure 

Buildings 

Heritage 

Other 

Housing Development Fund 
Investment properties 

This expenditure will be financed from 

- capital replacement reserve 

- government grants 

- own resources 


33 RETIREMENT BENEFIT INFORMATION 


16,664,829 

5,124,365 

25,000 

4,746.191 

25,955,339 


3,000,000 

45,977,612 

7,310,239 


Certain Councillors and Certain employees belong to defined benefit retirement 
funds administered by the Natal Jiont Municipal Pension Fund, These funds 
2008^^^^*"* ^ triennial acturial valuation. The last valaution was performed in 

33.1 SUPERANNUATION FUND 

The actuary has advised that, the fund was fully funded and financially sound on the DCF method 


44,489,631 

2,529,928 


7,617,145 

47,580,696 

3,286,000 
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33.2 RETIREMENT FUND 


The actuary has advised the followng 

33.2. 1 . Tlie Memorandum AcoDunt was ftjtly ftjnded 

33.2.2. The Fund's liabilities for the Members exceeded the value of the assets. They 
expect that the surcharge of 17% of pensionable salaries will enable the 2000 
valuation shortfalt to be eliminated by 1 July 2010. 

33.2.3. To allow for the improving pensioner mortality, an extentlon of the surcharge for 
anottier 2 years will necessary 

33.3 Provident Fund 

The actuary is satisfied that ttie assets of the Fund are appropriate given the Sabilities 

34 CONTINGENT LIABILITIES 

Three matters are cuirentiy on tie roll of the high court and one is at arbitration stage to 
date values of a)st is not knc«w the estimated cost for all matters amounts to 
R 1.500.000.00 

34.1 Dispute of sale in execution Mr Mkize 

34.2 Dispute on the appointment of the Chief Financial Officer and the Manager Corporate 
Services 

34.3 Court Case on the removal of the Mayor 

35 RELATED PARTY DISCLOSURE 

Zondac Project Consultants (Councillor SV Zondi) 

PG Mavundia Projects 

UNAUTHORISED. IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE 

36 DISALLOWED 

36,1 Unauthorised expenditure 

Reconciliation of unauthorised e>g5enditure 
Opening balance 

Unautiiorised expenditure current year 
Approved by Coundt or condoned 
Transfer to receivables for recovery 
Unauthorised expenditure awaiting authorisation 



Disciplinary steps/crfminal proceedings 


Eskom price increases exceeded expectations and ttiis additional expenditure was 
financed by an increased in the Councils electricity tariffs - consiquentiy income from 
service chaipes was R 3.6 million more than budgeted 
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APPENDIX A 

UMVOTI LOCAL MUNICIPALITY : SCHEDULE OF EXTERNAL LOANS AT 30 JUNE 2009 


EXTERNAL LOANS 


Loan 

Number 


Redeemable 


Balance at 
6/30/2008 


Received 
during the 
year 


Redeemed 
or written 
off during 
the year 
R 


Balance at 
6/30/2009 


Carrying 
value of 
property 
plant & equip. 
R 


TOTAL 


0 0 0 0 


0 
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UMVOTI LOCAL MUNICIPALITY : SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT AT 30 JUNE 2009 
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APPENDIX D 


UMVOTI LOCAL MUNICIPALITY : SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2009 


2008 

Actual 

Expenditure 

R 


2008 

Surplus/ 

(Deficit) 

R 


29 , 772,761 

19 , 561,208 

10 , 211,553 

8 , 454,029 

4 , 266,206 

4 , 187,823 

884.404 

671,067 

213,337 

766,011 

1 , 332,684 

( 566 , 673 ) 

207,451 

1 , 608,610 

( 1 , 401 , 159 ) 

36,452 

375,668 

( 339 , 216 ) 

1 , 182,464 

2 , 574,559 

( 1 , 392 , 095 ) 

28,928 

2 , 373,739 

( 2 , 344 , 811 ) 

4 , 107,459 

5 , 364,281 

( 1 , 256 , 822 ) 

1 , 778,890 

8 , 132,693 

( 6 , 353 , 803 ) 

15 , 736,618 

13 , 896,050 

1 , 840,568 

1 , 663,757 

1 , 150,194 

513,563 

64 , 619,224 

61 , 306,959 

3 , 312,265 


Executive and Council 
Finance and Admin 
Planning and Development 
Health 

Community & Social Services 

Housing 

Public Safety 

Sport and Recreation 

Environmental Protection 

Waste Management 

Road Transport 

Electricity 

Other 


Less : Inter departmental charges 


2009 

2009 

2009 

Actual 

Actual 

Surplus/ 

Income 

Expenditure 

(Deficit) 

R 

R 

R 

54 , 384,484 

24 , 886,770 

29 , 497,714 

9 , 218,323 

5 , 261,973 

3 , 956,350 

27,914 

232,115 

( 204 , 201 ) 

2 , 641,398 

2 , 524,163 

117,235 

124,238 

1 , 476,311 

( 1 , 352 , 073 ) 

33,828 

618,834 

( 585 , 006 ) 

725,674 

4 , 471,323 

( 3 , 745 , 649 ) 

31,386 

2 , 667,093 

( 2 , 635 , 707 ) 

4 , 108,486 

5 , 603,109 

( 1 , 494 , 623 ) 

2 , 243,260 

10 , 871,572 

( 8 , 628 , 312 ) 

20 , 096,049 

17 , 519,228 

2 , 576,821 

1 , 836,153 

1 , 745,443 

90,710 

95 , 471,193 

77 , 877,934 

17 , 593,259 


77 , 877,934 













APPENDIX E ( 2 ) 


UKiVOTI LOCAL MUNICIPALITY : ACTUAL 

2003 

Actual 

R 

VERSUS BUDGET{ACQUISITlON OF PROPERTV.PLANT AND EQUIPMENT) FOR THE YEAR ENDED 30 JUNE 2003 

2009 2009 2009 2009 2009 Explanation of significant variances 

Under Total Budget Variance Variance 

Construction Additions 

R R R R % 

Infrastructure 

Construction wortcs 

Electricity reticulation 

Streetlights 

Buildings 

Professional fees 


18,596,374 

1,120,937 

90,088 


18,596,374 

21,851,079 

3,450,000 

1,404,310 

100,000 

(3,254,705) 

(14.89) 

(67,51) 

(93.58) 

(100,00) 

Certain contracts in progress 

Awaiting approval of grant funding 

Awaiting approval of grant funding 


1,120,937 

(2,329,063) 

- 

90,088 

(1,314,222) 


(100,000) 


19,807,399 


19,807,399 

26,805,389 

(6,997,990) 

(26.11) 


Community Assets 








Buildings 

533,672 


533,672 

1,598,578 

(1,064,906) 

(66,62) 

Certain contracts in progress 

Furniture 

38,000 



57,000 

(19,000) 

(33,33) 


Construction works 








Tools 









571.672 


533,672 

1.655,578 

(1,121,906) 

(67,77) 


Heritage Assets 















INo grants were received from Museum 1 

Museum exhibits 




50,000 

(50,000) 

(100.00) 

1 Services I 


- 



50,000 

(50,000) 

(100.00) 










Housing Rental Stock 

' 















Leased Assets 


Infrastructure 

1 : 1 cz ... j 1 1 r z 1 n 1 1 r 1 



Other Assets 



Office and accounting machines 

58,462 


58,462 

410,000 

(351,538) 

(85.74) 


Tools 

299,664 


299,664 

761,000 

(461,336) 

(60.62) 


Furniture and fittings 

77,845 


77,845 

97.800 

(19,955) 

(20.40) 


Radios 




20,000 

(20,000) 

(100,00) 


Machinery 

49,812 


49,812 

69,500 

(19,688) 

(28.33) 









Assisted housing projects erroneously 


6,347,798 


6,347,798 

25,219,574 

(18-871,776) 

(74.83) 

included in capital budget 

Air conditioners 




90,000 

(90,000) 

(100.00) 


Security measures 




405,000 

(405,000) 

(100,00) 


Vehicles 

2,502,501 


2,502.501 

2,900,000 

(397,499) 

(13.71) 



9,336,082 


9,336,082 

29,972,874 

(20,636,792) 

(68.85) 










Total 

29,715,153 


29,677,153 

58,483.841 

(28,806.688) 

(49,26) 
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